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RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE:

5.

Management's responsibilities are detailed in the engagement letters to which the engagements were
subject. The audit of the financial statements does not relieve management or those charged with

governance of their responsibilities.

OTHER INFORMATION IN DOCUMENTS CONTAINING AUDITED FINANCIAL STATEMENTS:

6.

While we have no responsibility to perform any audit work on other information, including forward
looking statements, containing audited financial statements, we have read the other information
contained in the Ministry’s annual report to consider whether such information is materially
consistent with information appearing in the financial statements or our knowledge of the operations
of the Ministry.

We have not reviewed any other documents containing the Ministry’s audited financial statements.

CONDUCT, APPROACH AND OVERALL SCOPE OF THE AUDIT

Information on the integrity and objectivity of the Office of the Auditor General and audit staff, and
the nature and scope of the audit, were outlined in the 2024 engagement letter presented to the
Chief Officer on 13 Septemhber 2024. The information follows the requirements of the ISAs. We are
not aware of any impairment to our independence as auditors.

AUDIT REPORT, ADJUSTMENTS AND MANAGEMENT REPRESENTATIONS

10.

11.

12.
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We issued an unmodified auditor’s report with an emphasis of matter paragraph for the 2024 audit.

The emphasis of matter paragraph in the 2024 audit opinion highlights that the Cabinet authorised
several supplementary appropriations under section 11(5) of the Public Management and Finance Act
(PMFA). One of the supplementary appropriations reduced the Ministry’s 2024 capital expenditure
budget by $830,000. A supplementary appropriations bill for these changes in the Ministry’s budget
was not introduced in Parliament by 31 March 2025 as required by section 11(6) of the PMFA.

Appendix 1 summarises the misstatements identified during the 2024 audit that were corrected by
management. The total value of the misstatements was $953,000.

Appendix 2 summarises the misstatements identified during the 2024 audit that were not corrected
by management. The total value of the misstatement was $79,000. The impact of these was
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.
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along with management’s response. Other control deficiencies have been identified and
communicated separately to management in the ISA 265 report.

FRAUD OR ILLEGAL ACTS

18.

19.

Applicable auditing standards recognize that the primary responsibility for the prevention and
detection of fraud and compliance with applicable laws and regulations rests with both those charged
with governance of the entity and with management. It is important that management, with the
oversight of those charged with governance; place a strong emphasis on fraud prevention, and fraud
deterrence. They are also responsible for establishing and maintaining controls pertaining to the
entity’s objective of preparing financial statements that are presented fairly, in all material respects,
in accordance with the applicable financial reporting framework and managing risks that may give rise
to material misstatements in those financial statements. In exercising oversight responsibility, those
charged with governance should consider the potential for management override of controls or other
inappropriate influence over the financial reporting process.

As auditors, in planning and performing the audit, we are required to reduce audit risk to an
acceptably low level, including the risk of undetected misstatements in the financial statements due
to fraud. However, we cannot obtain absolute assurance that material misstatements in the financial
statements will be detected because of factors such as the use of judgment, the use of testing, the
inherent limitations of internal control and the fact that much of the audit evidence available to the
auditor is persuasive rather than conclusive in nature.

SIGNIFICANT DIFFICULTIES ENCOUNTERED DURING THE COURSE OF OUR AUDIT

20.

No serious difficulties were encountered in the performance of our audit.

DISAGREEMENTS WITH MANAGEMENT

21.

There were no disagreements with management during the audit

ANY OTHER SIGNIFICANT MATTERS

22.
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There were no other significant matters noted during the audit.
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APPENDIX 1 — 2024 CORRECTED MISSTATEMENTS

Number Account description and adjustment details Account Debit Credit |dentified
Number by
1 Fixed Assets Mass Additions 17020 (18,516) The
Ministry
Other Assets 17150 18,516

To capitalize the camera and pods-instalied and operational in September 2024

2 Accumulated Depreciation 17155 (536) The
Ministry
Depreciation Other Assets 60013 536

To record depreciation charge for the year for a capitalized asset

3 Accruals - Other 20150 (33,380) The
Ministry
Prior Period Adjustments 32006 14,974
Staff Welfare 50074 2,460
Lease of Sites or Buildings 58001 15,945

To record unrecorded accruals as at 31 December 2024

4 Accruals - Other 20150 (16,721) The
Ministry
Computer Software Maintenance 54351 16,721

To accrue for September- December 2024 annual support and System maintenance costs

Total Client Adjustments 69,152 (69,152)
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Account Identified
Number Account description and adjustment details Debit Credit

Number by
8 Other Receivables 12012 193,311 0OAG
Debtor (due from others) 12404 (193,311)
Tower Licence Fees 42075 (193,311)
Outputs Sold to Cabinet 46001
193,311

To record tower revenue unbilled during the year, and reduce output revenue by the same
amount given MHA bills output revenue to a break-even point

Total adjustments identified by OAG 884,172 (884,172)

Total adjustments 953,325 (953,325)
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APPENDIX 4: INSTANCES OF NON-COMPLIANCE WITH THE PROCUREMENT REGULATIONS (2022 REVISION)

This appendix contains details of the instances of non-compliance with the Procurement Regulations (2022 Revision) highlighted in item number
1in Appendix 3.

Contract date Contract Contract description Deficiencies noted Section of the
value (CIS) Regulations
breached
January 1to $1,194,738 | 3 vendors —($579k, 5373k | No business case prepared; No evidence of public notice of | Sections 3, 6,
December 31, in 2024 and $243k) for the supply opportunity; No evidence of bid acceptance by the Public 16(1)(b), 19(1)
2024 of food for the prison. Procurement Committee and the Chief Officer acceptance;
Contract award not published on Bonfire.
April 12, 2024 $142,342 Maintenance and support | A one-year direct award was endorsed by the Entity Sections 5 (3)
annually for the Department of Procurement Committee (EPC) with a justification that only | {c), 19(1)
Public Safety the vendor can carry out the maintenance without affecting
Communications’ radio the warranty associated with the equipment. However, the
systems total cumulative amount expected to be paid to the vendor
over the years will exceed $250k in value. Therefore, the
direct award should be endorsed by the Public
Procurement Committee (PPC). Additionally, the contract
award should be published on Bonfire.
No contract $259,934in | Preventive Maintenance No business case prepared; No evidence of public notice of | Sections 3, 6,
provided 2024 fee for masts opportunity; No evidence of bid acceptance by the Public 16(1)(b), 19(1)
Procurement Committee and the Chief Officer acceptance;
Contract award not published on Bonfire.
No contract $104,424 Supply of generator, No contract; Contract award not published on Bonfire. Section 19(1)
provided electric works and fuel
lines, delivery of generator
and generator testing.
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